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Global Macro Trends

H olkovopia otn 8ivn TV YE@TMOAITIK®V ESEAIEE@V €V HEO® EVIEIVOPEV®V TIIECEWV
OXETIKA pe TV ave§aptnoia tng Fed

o
l[[ Plraeu S Economic Research & Investment Strategy
Global Economics & ESG Research



A1eBveic MaKPOOIKOVOULIKEG TAOEIG

O aouvnbiota Taxug pubuog TWY YEWTIOATIKWY €5EAEEwY, HE BaCLKO KvnTrpLo HOXAO Tov Mpdedpo twy HMA Nt. Tpaum, £XelL avamiOQEUKTA YETATOTIIGEL TO EVOLa@EPOV amod TNV
OLKOVOWIQ OTLG KIVAOELG EMAVAKABoPLopoU TWY 0QALP®V ETILPEONAC antd TNV MAEUPd Twv HeydAwy Suvdpewy. OL Kavoveg Tou SleBvoug Sikaiou ap@ioBntouvial TAEOV avOLKTd, OTwWS
Kal oL TapadoolaKeG cuppaxieg, og eva mepBaAAoy aSlap@loBrtnTa psuctd OTIOU N LOXUG Kal HOVO TEIVEL va SLOPOPQ®OELTIG VEEG LOOPPOTIEG O TTAYKOOHLO eminedo. H mpoondbela
npoodptnong g Mpohavdiag and tig HMA kawn npdbeon emiPoAng emnpdobetwy Sacpwy oe 60EC XWPES ETIXELPROOUY va otabouy evAaviieg, akdun KLav autd Bétel os uTtapilakn
Sokipaoia 1o (810 1o NATO, 6w Kal N STPATIWTIKI ETIXEPNoN cUANYNG Kal heTa@opdg yia 8ikn otig HMA tou Mpogdpou tng Bevelouéhag N. MadouUpo eival evEEIKTIKES TNG VEQCG
avtiAnyng twv HMNA. Tautdxpova, cuvexi{ovtal ot mpoondBeleg avaltnong BLowy AUoewy ota {NTAHATA Tou Pwoo-OuKpavikoU TTIOAEHOU, TV EVOTIAWY CUPPAZewy otn Méon
AvatoAn (Fada, AiBavog, Zupia, aAAG Kat lpdv), tn Stddoxn moALtikr katdotacon otn Beve{ouéha, KaBWG Kal oL TEPAOTLEG ETIEVOUTELG OTOV XWPO TWV VEWV TEXVOAOYLWY HE EUPach
otnv texvnt vonpoouvn (Al) yia tn Stac@dAion nyetikng 8€ong otov véo kOGP0 Tou Stapopwvetal. Eival cagég, mAéoyv, &TL Kal n owkovopia €xeL tebel uttd tn oKETN TwV

YEWTIOALTIKWY AVIAYWVIOHWYV Kal epyaAelomnoleital avaloya (TL.X. HEGW Tou UPouUs Twv Sacuwv).

210 peUCTO auTo TEPLBANOYV, N OlKOVOUia Kal ol ayopEg ouveXi{ouv va avatmtucoovTal e YEVIKA IKavoTiolnTikd pubud. Ztig HIMA, o puBudg avamtuing katd to I Tpiunvo tou 2025
Slapopwbnke o010 4,3% ot TPNVIaia-eTNoLoTIOMNHEVN BACN, EVK YL TO CUVOAO ToU £1oug poPAénetal va Eenepdoel eAa@pd 1o 2%. H avOeKTIKOTNTA TNG OLKOVOMIAC amévavtl oTn
Suopevi eniSpacn Twv Sacu®V Kal Twv MANBWPLOTIKWY TIPOOSOKLWY EKTIAI|COEL BETIKA, PE TIG aVNOUXIEg yia TiBavr Upeaon, aMA Kalyla PeydAn XELPOTEPEUCH TWY CUVENKWY oTnV
ayopd epyaciag va €xouv TAEov uTtoXwpP oL ateOntd. Znpaviikdg, wotdoo, mtapdyovtag aBeBaidtntag napapével n mpoomdbela tou Mpoédpou TpapT va eAéyEel TTOALTIKG T Fed,

£V EMIKELTAL KAL N aTéQAocn yla T CUVIAYHATIKOTNTA TwV «avIaTmoSoTIKwy» Sacuwy amd 1o Avwtato Alkaothplo twv HIMA.

Ztnv Eupwlwvn, n Katdotaon ep@avideTal capwg Lo TIOAUTIAOKN PE TNV OLKOVOULKA avdmtugn va napapével uttotovikn (I tpip. 25: 1,4% o€ etfiola Bdon) ev Eow XapnAou
TANBwpPLoPOU, LoXUPAG ayopdg epyaciag, eaywylkwy TPOKARoEwY, aAAd Kal PE EVIOXUHEVO TOV KivBuvo anoflopunxaviong (16iwg otnv autokivntoflopnyavia). H emituxig KatdAngn
TWV TIOAUETWY SLaTPAyHaTEUCEWY HE TIG XWPES TNG Mercosur yla eKatépwbey peiwon Twv SaopwV/MEPLOPLOU®Y ATIOCKOTIEL AKPLBWS OTNY AVEUPEDN VEWY AYOPWY, KUPILWG yla TNV

eupwmaikf Blounxavia.

Ztnv Kiva, 10 2025 £kAeloe pe pubpd avamtuing 5%, 660 Kal 0 KUBEPVNTIKOG 0TOXOG, KUPLWG WG ATOTEAECHA TNG ETILTUXNHEVNG avaKaTteuBuvong Twy efaywywy amd tig HMA oe
GAAeG ayopEG. QoTO00, N CUYKPATNUEVN AVATITUEN TNG ECWTEPLKIAG AYOPAG TTOU ATIOTUTIWVETAL OTOV XAUNAS pubpd alinong Twv ALaVIKWV TIWARCEWY Kal 6ToV TIOAU ATILO TANBwPLoUO

oe cuvbuaopué pe Ta Xpovia tpofAfHata otny ayopd akvitwy cuve)i{ouy va kablotouv Ti¢ efaywyég Baotkd TUuAwva avantugng.
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Global macro trends

The unusually rapid pace of geopolitical developments, driven primarily by US President Donald Trump, has inevitably shifted attention away from the economy and towards
the efforts of major powers to redefine their spheres of influence. The rules of international law are now being openly challenged, as are traditional alliances, in an undeniably
fluid environment where power alone increasingly shapes the new global equilibrium. The United States’ attempt to annex Greenland and its intention to impose additional
tariffs on countries that choose to oppose it - even at the risk of placing NATO itself under existential strain - as well as the military operation to apprehend and transfer
Venezuelan President Nicolas Maduro to the US for trial, are indicative of the new US approach. At the same time, efforts continue to seek sustainable solutions to the Russian-—
Ukrainian war, the armed conflicts in the Middle East (Gaza, Lebanon, Syria, and Iran), the political transition in Venezuela, and the substantial investments in new technologies,
particularly artificial intelligence (Al), aimed at securing a leading position in the emerging global order. It is now clear that the economy has come under the umbrella of

geopolitical competition and is being instrumentalised accordingly (e.g., through tariff policy).

In this fluid environment, the economy and markets continue to grow at a generally satisfactory pace. In the United States, GDP growth in the third quarter of 2025 stood at
4.3% on a quarterly annualised basis, while full year growth is expected to slightly exceed 2%. The economy’s resilience to the adverse effects of tariffs and inflationary
expectations is surprisingly strong, with concerns about a potential recession or a sharp deterioration in labour market conditions having eased considerably. A significant
source of uncertainty, however, remains President Trump'’s attempt to exert political influence over the Federal Reserve, alongside the forthcoming Supreme Court ruling on

the constitutionality of “reciprocal” tariffs.

In the Eurozone, the situation appears considerably more complex, with economic growth remaining subdued (Q3 2025: 1.4% year on year) amid low inflation, a robust labour
market, export related challenges, and a heightened risk of deindustrialisation (particularly in the automotive sector). The successful conclusion of the long-standing

negotiations with Mercosur countries on mutual tariff and trade restriction reductions aims precisely at opening new markets, primarily for European industry.

In China, 2025 closed with a growth rate of 5%, in line with the government’s target, largely due to the successful reorientation of exports from the US to other markets.
However, the restrained expansion of domestic demand - reflected in the weak growth of retail sales and very mild inflation - combined with chronic problems in the property

market, continues to make exports the main driver of economic growth.
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Main Macroeconomic Indicators — Market Consensus

M Piraeus

Real GDP Q/Q % SAAR
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Bird's Eye View

US Economy

EA Economy

China Economy
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The Global Bird’s-Eye View | The easing of trade tensions has curbed upward pressure on inflation expectations,
while global GDP growth has continued to hold firm and our leading indicator points to a marginal acceleration.
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The Global Bird’s-Eye View | The growth differential between emerging markets and developed markets is
expected to remain at below average levels for 2025/26, with a slowdown in EM economic activity.

Real GDP Growth
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Global Economic Activity | China’s exports rebounded further in December (+6.6% Y/Y), reversing October’s
decline (-1.2% Y/Y), while the global growth tracker shows signs of pick-up.

BBG World Growth Tracker & China Exports KOF Global Barometer Indicator & China Monetary Conditions
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Global Trade | October saw a deceleration in global trade, mirrored by a similar slowdown in EM export
activity after earlier gains.
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Global Trends | Trade Policy Uncertainty continued its decline but remains elevated. US and EA Financial
Conditions remained accommodative in December.

Bloomberg Financial Conditions Indices Global Economic & Trade Policy Uncertainty (Caldara & lacoviello)
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Global Trends | China’s credit impulse lost further momentum in December after steady gains through Mar-
Sep '25. South Korea’s export improvement aligns with signs of stabilizing global industrial production.

China Credit Impulse (9m lead) & Global industrial production South Korean Exports & Global Industrial Production
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Global Trends | Global inflation eased slightly in December, while supply chain pressures increased in
December following four months of contraction.

China Export Prices & Global Inflation
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Global Trends | Real policy rates in the US, EA and China stabilized in December. China’s core CPIin December

remained unchanged for the third consecutive month.

Global Real Policy Rates US, EA, CN
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US Business Cycle | Most leading economic indicators are moving closer to the axes

US Business Cycle | Based on ISM Manufacturing Indicator US Business Cycle | Based on Major US Economic Variables
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US Recession Indicators | The 10YR3M spread and the ISM New Order Index remain above the threshold levels
consistent with recession periods.

10 Year and 3M US Treasury Yields Spread ISM Manufacturing New Order Index
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Conference Board Survey | The difference between Consumer Expectations and Current Situation indicators
narrowed in December. A similar shift occurred between the Leading and Coincident indicators in Sept.

Difference between Consumer Expectations and Current Situation
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US Macro Expectations | Economic surprises slightly positive in January. Negative inflation surprises weakened in
December

Growth Rate Expectations®
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US Leading Indicators | The ISM Manufacturing Index stayed below 50 in December for the 10th consecutive

month. New Orders rose marginally to 47.7 and Inventories fell to 45.2 from 48.9.

ISM Manufacturing & New Orders Indices
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ISM Manufacturing & New Orders Index Minus Inventories Index
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US Leading Indicators | ISM Services index rose to 54.4 in December partly due to the big rise in the new orders
index

ISM Services & New Orders Indices
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ins in Q4.

US | Industrial Production increased 0.4% in December (+2.0% yoy). Core Capital Goods extended ga

Core Capital Goods Orders & Business Investment

Industrial Production & ISM Manufacturing

30

20

15

80

BusinessInvestment % Y/Y | LHS

75

15

20

10

70

10

65

10

60

55

50

-10

45

40

-20

-10

ISM Manufacturing

Index | LHS

35

30

-30

GZ0Z ¥O
¥20T ¥O
£20Z¥0O
[44\ [ 446
120T ¥O
020 ¥O
610 ¥O
8L0Z ¥O
L10T ¥O
910 ¥O
GO0z ¥O
¥10C ¥O
g0z ¥0
(4544
LL0Z ¥O
0L0Z O
600T ¥O
800Z ¥O
L00Z ¥O
900Z ¥O
G00Z ¥O
¥00Z ¥O
£00C ¥O
T00Z ¥O
100 ¥O

-15

GZ-22d
¥Z-3°2d
£¢-23d
¢Z-23d
LZ-33d
0Z-22d
61-9°d
81-93d
£1-93d
91-93d
G1-9°d
¥1-93d
£1-93d
Zl-3=d
L1-33d

0L-9=d
60-23Q
80-2=d
£0-9=d
90-3=d
G0-2=d
¥0-3°d
£0-92d

25

M Piraeus

21

Source: Economic Research & Investment Strategy



US | The US consumer has been the main “growth driver” so far. Retail sales stabilised in November and ISM
Services rose in December, but Consumer expectations still point to lower consumption ahead.

Retail Sales & ISM Services
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Housing Market | Residential investment declined further in Q3. Smaller decline for House Permits in Q4. Home
builders' expectations fell back to 37 in January as affordability concerns continue to weigh heavily with buyers.

Residential Investment & NAHB Index Residential Investment & House Permits
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Housing Market | The S&P/Case Shiller National Home Price Index posted a 1.4% annual gain in October

NAHB Index & S&P/Case Shiller Home Price Index
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Fiscal Policy | Still too loose vs unemployment. The slight improvement in the Fiscal Balance to GDP ratio is
attributed to higher revenues (which incl. tariffs) and moderated spending growth. Fiscal challenges ahead.

Fiscal Thrust Fiscal Policy vs Unemployment
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Fiscal Policy | Slight improvement in the Debt/Nominal GDP ratio largely due to nominal GDP growth
outpacing the rate of debt accumulation in recent quarters. The long-term trajectory remains concerning.

Debt / Nominal GDP

Fiscal Policy Sustainability
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US GDP Outlook | Leading indicators point to deceleration in real GDP

GDP & CB Leading Indicator

GDP & ISM Manufacturing Indicator
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US GDP Outlook | About 8% of banks tightened lending to small businesses unchanged from previous
quarter. Real M2 growth is mildly expansionary.

Senior Loan Officer Opinion Survey on Bank Lending Practices M2 growth vs GDP
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US GDP Outlook | GDP growth is projected to slow down in Q4 due to the government shutdown

Growth Rate Outlook

Growth Rate Estimate
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US Labour Market | The December Jobs report was mixed (Non-farm payrolls were lower than expected but

there was a decrease in the unemployment rate). Recent trends point to labour market stabilising.

Employment & Leading Manufacturing Indicator
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US Labour Market | Unemployment expectations remained at December’s levels. The gap between those saying
jobs were hard to get and jobs are plentiful is narrowing.

Unemployment Rate & expected increase in unemployment lyr ahead

(UMich) Conference Board Labor market differential & Unemployment rate
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US Labour Market | According to December’s NFIB survey a net 31% reported raising compensation (from

26%). The JOLTS Quits Rate back to 2%.

US NFIB small business survey
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US Wage Tracker | Private employment costs ticked up in Q3 on a yoy basis to 3.6% but there was also a slight
decrease in Atlanta’s Fed Wage Tracker in Q4.

Employment Cost & Leading Indicator Wages & Leading Indicator
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US Labour Market | Weekly Initial Jobless Claims close to 200k in January and JOLTS per unemployed remained
at1.18 in December

Weekly Initial Jobless Claims Demand & Supply in Labour Market

280 Weekly Initial Jobless ?
Claims SA in '00Qs 2.8
260 8
0 )
| \ . I PR JOLTS /Number of Unemployed
220 ) M=l ' | ; Persons Ratio | RHS 2.0
200 1.6
5
180
4 1.2
160
. 0.8
140
120 2 0.4
100 1 0.0
T % s T 8 ® 8 8 3 secgRIeeseegadny g
= & S 5 < = S 8 c 2 9 2 2 9 9 & 2 9 8 9 6 9 & o9 9 9
8 2 = o 8 2 = o 8 8 0 0 oo ooooooda 8 &8 8 8

M Piraeus

Source: Economic Research & Investment Strategy 34



US Labour Market | Consumer sentiment increased further in January. Private wages & salaries rose

lly.

margina

Compensation per Employee & Unemployment Rate

Consumer Sentiment & Unemployment Rate
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US Alternative Inflation Metrics | Sticky prices continue to be elevated but flexible prices have stopped
accelerating higher. Producer prices rose 0.2% month-on-month and 3% year-over-year in November.

Producers Price Index and Import prices
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US Supply & Demand Gap | Backlog of Orders rose in December and inventories fell slightly. Price pressures
from both regional Feds’ surveys were higher in December.

Backlog of Orders & Customer Inventories Relation
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US Inflation & Energy Prices | Energy and ISM Manufacturing Prices Paid index are both supportive. The
Manufacturing Price Paid component was unchanged in December but fell for services (-1.1 pts to 64.3).

Inflation Rates & Energy Prices
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US Headline & Core Inflation | Headline PCE inflation modestly accelerated in September. Consumers’ long-
term view on inflation remains higher than market’s (3.4% vs 2.5%)

Inflation Rates Long-Term Inflation Expectations
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US Inflation Outlook | Both our models still point to inflation above 2.5% for 2025 & 2026

Inflation Rate Forecast | Statistical Model
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US Interest Rates | US productivity growth increased significantly in Q2 & Q3; real policy rate only slightly
above neutral rate HLW R*

Population + Productivity growth (3y ma) & US Holson Laubach Williams R* &
US Real Fed Fund Rate US Real Policy Rate (Fed Fund Rate - Core PCE)
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US Interest Rates | US Inflation expectation one year ahead on a downward trend; Fed Fund Rate & Adjusted

HLW R*

US Inflation & Inflation Expectations one year ahead US FFR Rate & Nominal HLW R*
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US Interest Rates | Fed Speak Index slightly above zero; Negative price surprises relative to market expectations

Fed Speak Index & Fed Fund Rate

Inflation Surprises & Fed Fund Rate
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US Interest Rates | JOLTS Quits Rate & Consumer Expectations point to lower Fed Fund Rate
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US Interest Rates | Kansas Fed Labour Market Conditions (12m lead) & Recession probability vs policy rate

Fed Fund Rate & Probability Recession based on Yield Curve 3M10Y

within 12M

Fed Fund Rate & Kansas City Fed Labour Market Conditions
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US Interest Rates | Two cuts are anticipated by the markets for 2026

Implied Overnight Rate based on Overnight Index Swaps Interest Rates | Implied Fed Effective Rate
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US Interest Rates | Forward rates are above FOMC’s long-term target

Interest Rates | Fed Effective Rate

Jan-23

M Piraeus

2Yr1Yr 3Yrivr
Yri1Yr FWD
FWD
FWD

Fed Effective Rate

FOMC Estimate for the Long-term Horizon

FOMC Estimates

——Fed Fund Futures

Jan-24
Jan-25
Jan-26
Jan-27
Jan-28
Jan-29

Source: Economic Research & Investment Strategy

Fed Fund Rate & US Treasury Yield

8

?;fYrYed
0

DO S AMTWVORNONOD D ANMITOONONO G AM
TR L e e e
c c C Cccc c c cC c c c
T80 S8 ®cOC 0 ococ OO0 00000000 g S0 S ®
- - o e T T T S T ] T ]

Note: Monthly data apart from the last observation which shows the latest available daily value

Jan-24
Jan-25
Jan-26



US Interest Rates | Taylor Rule Proxy Model & Fed Funds Rate
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US | The Fed resumed cutting rates in 2025 by reducing its benchmark rates by 25 bps in September, October
and December amid downside risks to employment

US 10-Year, US 30-Year Yield & USD OIS 3Y1Y
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US Long-Term Rates | Short-term rates 4 years in the future above target (3%). 10- year rates above “fair”
value given the current level of short-term rates.

LT Interest Rate Expectations USYield vs Medium-Term Interest Rate Expectations
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Bird's Eye View

US Economy

EA Economy

Source: Economic Research & Investment Strategy
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EA Business Cycle Watch | In December, economic sentiment remained near the threshold between recovery

and recession, whereas manufacturing confidence remains in the recovery phase.

EA Business Cycle | Based on Manufacturing Confidence Indicator

EA Business Cycle | Based on Economic Sentiment Indicator
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EA Business Cycle | Mixed signals are observed across major economic variables and at a country level, with

ESIrising in Greece and Portugal in December.

EA Business Cycle | Based on Major EA Economic Variables

Business Cycle of EA Members | Based on Economic Sentiment Indicator
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EA Macro Expectations | In January, economic surprises softened as consensus forecasts point to slightly

stronger growth in 2025 and 2026.

Economic & Inflation Surprises

Growth Rate Expectations®
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EA Leading Indicators | In December, manufacturing confidence continued to weaken, though the pace of

decline slowed, while the Leading Services demand index fell for the third consecutive month.

Manufacturing Confidence Index & Leading Manufacturing Orders
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EA Business Conditions | November’s industrial output increased 2.5% annually, supported by robust growth
in capital and non-durable goods. In contrast, the Manufacturing Leading Indicator softened in December.

Industrial Production & PMI Manufacturing IFO Expectations & Business Investment
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EA Business Conditions | The Services PMI eased to arevised 52.4 in December from 53.6 in November,
indicating softer GDP momentum. Retail sales rose 2.3% Y/Y in November, up from 1.9% in October.

Retail Sales Volume & PMI Services
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EA Construction | The residential sector is displaying positive momentum as Construction Confidence
continues to rise. House permits also rose markedly in Q3.

Residential Investment & Construction Confidence Residential Investment & House Permits
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EA Construction | Animprovement in residential investments is projected over the next few months, although
demand for mortgages has eased.

Residential Property Prices & Demand for loans (9m lead)

Residential Investments & Demand for loans (9m lead)
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EA Fiscal Policy | The fiscal deficit is still at subdued levels, with the unemployment rate also remaining at a
historic low.

Fiscal Thrust
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EA Fiscal Policy | Debt levels have moderated after the pandemic

Fiscal Policy Sustainability
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EA GDP Outlook | Credit impulse picked up slightly in Q4, while credit standards for lending to businesses

tightened during the same period.

EA Credit Impulse & GDP growth rate
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EA | Manufacturing New Orders halted the downturn trend in Q4 2025; Real M1 improvement stabilizes
however continues to provide optimism about the economic outlook.

GDP & New Orders Indices
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EA GDP Outlook | Economic and manufacturing sentiment picked up providing some green shoots.

GDP & Economic Sentiment Index

GDP & Manufacturing Confidence Index
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EA GDP Outlook | Real GDP grew by 1.4% year-on-year in Q3 2025 (0.3% quarter-on-quarter) but is projected
to grow at a slower rate

Growth Rate Outlook

Growth Rate Estimate
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EA Labour Market | Overall labour-market conditions remain solid, but the manufacturing sector shows signs
of weakening, reflected in a drop in the manufacturing employment index.

Unemployment & Leading Sentiment Index
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EA Wage Tracker | The Indeed wage indicator increased marginally at 2.6% in December from 2.4% in

November. The ECB’s Wage Tracker indicates slower wage growth in 2025 but a modest increase in 2026.

EA Wage Indicators
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EA Inflation Pressures | Headline CPI decelerated to 1.9% in December, while Core CPI marginally decelerated
at 2.3% from 2.4% in November. Consumer inflation expectations ticked upwards in December.
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EA Inflation & Energy Prices | Manufacturing Prices Expectations may exert some upward pressure, while the
likelihood of higher Brent prices following current geopolitical tensions does not prevail.

Inflation Rate & Oil Prices Inflation Rate & Leading Manufacturing Prices Index
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EA Inflation Outlook | The 2% target is expected to be achieved for the year

Inflation Rate Forecast | Statistical Model

Inflation Rate Forecast | Macro Model
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EA Interest Rates | EA population and productivity growth has stopped falling; real policy rate below HLW
neutral rate (R*)

Population + Productivity growth (3y ma) & EA Holson Laubach Williams R* &
EA Real Policy Rate (Depo - Core HICP) EA Real Policy Rate (Depo - Core HICP)
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EA Interest Rates | EA Inflation expectation one year ahead on a downward trend; Depo Rate & Adjusted HLW

R*

EA Inflation & Inflation Expectations one year ahead
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EA Interest Rates | ECB Speak Index is trending up; Inflation surprises are close to zero

ECB Speak Index & ECB Deposit Rate
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Positive index - Indicates a hawkish tone, meaning the central bank is leaning toward
tightening monetary policy (raising interest rates, reducing liquidity).

Negative index - Indicates a dovish tone, meaning the central bank is inclined toward
easing monetary policy (lowering rates, adding liquidity).
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Inflation Surprises & ECB Deposit Rate
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Positive index - Indicates that inflation has been higher than expected

Negative index - Indicates that inflation has been lower than expected
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EA Short-Term Rates | Forward rates suggest higher levels of interest rates

Interest rates | Market Expectations
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EA Short-Term Rates | No cuts are anticipated by the markets by the end of 2026

Implied Overnight Rate based on Overnight Index Swaps

Interest Rates | Implied ECB Effective Rate
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EA Rates | After four straight cuts earlier in the year, the ECB kept its key interest rates unchanged from July
to December 2025. German 10Y2Y spread turned positive at the end of Q3 2024 and has steepened since.

DE 10-Year, DE 30-Year Yield & Eonia 3Y1Y German Yield Curve
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EA Long-Term Rates | Given the current level of short-term rates, long-term bonds are close to “fair value”

Long-term Interest Rate Expectations
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Chinese Business Cycle | All economic variables are positioned between the recession and the recovery

phases

CN Business Cycle | Based on China OECD Leading Indicator
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CN Business Cycle | Based on Major CN Economic Variables
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Chinese Macro Expectations | Sub 5% growth expectations for 2026

Economic & Inflation Surprises

Growth Rate Expectations (Consensus)
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Chinese Investment Capacity | There is significant potential for more efficient capital allocation

China credit-efficiency ratio
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CN | The Caixin Manufacturing PMI increased to 50.1in November; however, domestic demand continues to
be weak.

Industrial Production & Caixin Manufacturing
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subdued.

CN | Retail sales growth has slowed further, providing another indication that domestic demand remains

Retail Sales & Caixin Services PMI
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CN GDP Outlook | The government's target of approximately 5% growth rate in 2025 has been achieved.

GDP Growth Rate Carry Over Effect
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CN GDP | Trends in electricity consumption and the OECD Leading Indicator suggest that growth is likely to
remain around its current level.

Real GDP & China OECD Leading Indicator Real GDP & Electricity Consumption
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CN Inflation Outlook | Base effects are expected to keep inflation at about its current level over the next 12
months.

Inflation Rate Forecast | Statistical Model
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CN Trade | The trade truce with the USA and the successful redirection of exports helped minimize trade losses

Trade US — China
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CN Real Estate | The ongoing decline in building sales and the real estate climate shows no signs of
stabilisation. Prices begin to decline again.

Real Estate Climate & Building Sales Newly Residential Buildings Prices
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CN Money Supply | Although their growth has moderated, M1 and M2 continue to provide substantial support
to economic expansion

Money Supply Money Supply & Interbank Rate
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CN Fiscal | Expansionary Fiscal policy is expected to continue

General Government Debt & Debt Service Ratio
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