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O1téooepig Kal pta emtoX€G Touv EAANVIKOU Tpameikov XuoThHATOg

H mopeia kal n supwotia Tou eAAnViKoU tpamedlkoU cuotipatog eival dppnkta ouvdedepévn pe tnv €EEAIEN TNG €AANVIKNAG OlKovouiag. Autd cupBaivel yati n
Suvatdétnta | pn twv EAANVIKWVY TpanelWv va XpnHatodoTHoouV TIG EMIXELPAOELS KAl TA VOLKOKUPLA, PeTacxnuatioviag TiG eyXWPLEG aTOTaplEUoEL o Sdvelq,
Siadpapatidel kaboplotikd pdAo 1600 yia Ta emineda okovopikig avdantugng 6o Kat yla tn Stadikacia cucowpeuong Ke@aAaiou otny eyxwpLla olkovouia. MNa 1o Adyo
autd AAwoTE N opeia TPAMEdIKWY PEYEBWV OTIWG N KEQYAAALAKN ETMAPKELQ, N TILOTWTLIKN EMEKTAON Kal oL Katabéoelg dev anmoteAoUv avriikeipyevo evlla@Epovtog povo
OAwV 60wV Spaoctnplomololvial otov TPAme(Ikd KAAS0. AvtiBeta- Kal TTOAU 0pOd- TPOCEAKUOUY TO VOLAWEPOV PLag eupuUTEPNGS HEPISAG TNG EAANVIKAG KOLVWVIAG KAl TOU
ETUXELPNHATIKOU KOCHOU.

Qot10600, TIapPd TN PALVOMPEVIKN EUKOALQ TPOCEyyLong Tou BEpatog, n Pabutepn katavonon tng mopeiag Tou TpamnedlkoU CUCTAPATOG KAl KUPIwG TNG aAAnAeTtiSpaong
METAEU MOTWTIKAG EMEKTAONG KAl EMAPKELAG KaTaBEoewy mapouatddel pla oelpd anod TTPOKANCELS. ApXLKA, Ba mpEmel va AdBoupe uttdyPn TIG TEKTOVLKEG HETABOAEG TOU
eMNVIKOU tpamnellkoU cuotripatog. Katd tn Sidpkela tng eAANVIKAG Kpiong peydAa mood Saveiwv Staypdenkay, tithomotiOnkay, mwAndnkav oe §€va Kal eyxwpla
enevOuTIkG funds, petawépOnkayv o€ etalpeieg Staxeiplong pn-egunnpetolpevwy daveiwy K.0.K. Tautoxpova, amo tnv MAEUPA TWV KATAOECEWY EiXAPE APXIKA ONUAVTLKEG
METAWOPEG KEPAAAIWY OTO EEWTEPLKO, OTN CUVEXELA PHEYAAEG AVAAAYELS TIOCWY CE PMETPNTA KAl TA TEAEUTAIO XPOVIA ETOTPOWEG XPNHATWY OTIG TPATIECEG. ZUVETIWG, Ol
METABOAEG TwV uTOAOiITwY, SNAadn Tou CuvOAIKOU cucowpeupEvou amobépatog daveiwv kal Katabeoewy, mpoodiopioviav anod 8LOCcUYKPACLaKOUG TIapAyoVvIEG,
TMARPWG amoouveedepEvoug amod tny mopeia tng owkovopiag. Na to Adyo autd, n avdAuon Kal Ta cuptiepdcpata pag otnpidovral otig pnviaieg kabapeg poeg daveiwv
(6nAadn véeg ektapleUoelg peiov amMOTANPWHEG UPLOTAPEVWYV) Kal KaTaBgéoewy (VEeg KataBéoelg peiov avarfyelg / petapopeg) kab' OAn tnv mepioSo 2002-2024.

H 8eutepn mMpOKANoN a@opd oTNV AVILPETWTILON PLag TIOAU Stadedopévng mapavonong avag@optkda pe tn por aAAnAentiSpaong petagu Saveiwv kat katabéoewy. Mapd 1o
YEYOVOG OTL apXlKA n umapén kataBeoewv amoteAei mpolndbeon yia tn xopnynon daveiwy, ota emodpeva otadia avdamtuing eival n xopnynon Saveiwv auth mou
«8nuloupyei» 10 peyaAutepo TMocod KaATaBEoewv otnv olKovopia. Me amAd Adyla kabe @opd mou pua tpdnela xopnyel €va 8dAvelo, KATOU PECA OTNV OLKOVOia
Snuwoupyeital pla avtiotoxn katabeon. Auti n Sadikacia €xel odnyroel MOAU KOOUO va PIAAEL yla TIG «Tpdmeleg mou Snuloupyouv XprApa» otnv olkovopia. Ev
KatakAeidL, otnv avaiuon pag eotidloupe TNV Poooxn Hag oTilg KabBapeg poeg Saveiwy Kal katabéocewy kat Bewpoupe 6tL N atttdtnTa Kiveital and ta SAvela mpog T
Katab£oelg.
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O1téooepig Kal pta emtoX€G Touv EAANVIKOU Tpameikov XuoThHATOg

OmAlopévol pe autég TIG SleuKpLvNoELg, Koltwvtag TNy mopeia (kabBapwv powv) Saveiwv Kal katab€éoewv YTOPOUPE va TAUTOTIOLiOOUHE 4 SLaKpLTtéG Teplddoug PéxpL 1o
2024 (BA. Aldypappa) Kaltny epiodo plag véag Kavovikotntag oto PEANOV:

1. Tnv nepiodo tng maAwag kavovikotntag (2002 — 2009).

ZEKIVOVTAG aTto TTOAU XapnAa eminmeda poxAeuong, N HEIWON TwV EMTOKIWY AOYw UloB€tnong tou Eupw o8riynoe o€ taxeig pubpoug TIIOTWTLKNAG EMEKTAONG KAl avtioTolng
avfnong Twv katabeoewyv. Q¢ €K TOUTOU UTIAPXE €vtovn etk cucxeEtion HetatUu Saveiwv kal katabeoswy, O6mou KABe gupw Saveiou «Snuloupyouoce» 0,95 eupw
katabéoewv. Tautdxpova, o Adyog Saveiwy mpog katabéoelg autndnke amnd 63% 1o Q1.2002 o€ 105% 10 Q4.2009.

2. Tnvmepiodo tng kpiong (2010 - 2015)

Katd tn Sidpkela tng Kpiong mapatnpouUpe tnv mMAjen anocuvdeon tng mopsiag daveiwyv Kal katabéoewy. Ol EKTAPLIEUOELS VEWV SaVEiWY TTAYWVOUV Kal ol KaBapEG poEg
METATPETIOVTIAL OE APVNTIKEG WG ATIOTEAECHA TWV OTASIAKWY ATOTIANPWHWY UPLoTapevwy daveiwy. Avtifeta, oto nedio Twv katabéoswy Kataypagovtatl Biateg avaAqPeLg
ke@alaiwv oe Suo 8ooelg: apxtkd tnv mepiodo 2010-2012 kat otn ouveéxela Tnv epiodo Q4.14 — Q2.15. H ekpor} katabéoewy Slakodmretal andétopa (Kal opLloTiKA) e TNV
eTBoAR Twv capital control otig 28 louviou 2015. Mapd tnv anopodxAeuon, o Adyog daveiwy pog katabéoelg oto TéAog NG eptodou (Q2.15) ektivacoetal 61o 170%. MNa va
avtipeTwmoBei n avavtiotoia petafu Saveiwv Katl katabéoewy uttdpyxel Ektaktn xpnuatodotnon and tnv EKT (ELA) Ugoug €87 Sioek. Tautdxpova kabiotavial avaykaieg
ELOPOEG ETUTAEOV XAPTOVOULOMATWY atd tnv EKT UYoug € 19 Sioek. Kab' 6An tnv mepiodo, n petafoAn tng kabapng pong daveiwv katd €1 cuvdéetal Pe TN Peiwon Twy
KataB€oswyv Katda €2,46.

3. TnvmepioSo opalomoinong (2016 - 2019)

H nepiodog petd tnv unoypa@r tou 3°V pvnuoviou Kat tnv opLoTik anocofnon tou Aeyopevou Grexit -o€ cuvduacopo Pe TNV e@appoyn Twy capital control- xapaktnpidetat
anod otadlakn ETMoTPOoPn Twv Katafeéoewy. Ta ETUMAEOV XAPTOVOUIOPATA ETUOTPEPOVTAL OTASLAKA Kal PHEXPL TO TEAOG TNG TEPLOSou n e€dptnon amnod tov ELA ouclaotikd
pndeviletal. Avtibeta, n por Saveiwv e§akoAouBel kal Tapapével OplaKa apvnTiKA KaBwG oL VEEG EKTAPLEUCELG SeV ETTAPKOUY YLa VA AVILOTABUICOUV TIG aTOTANPWHES TWV
maAalwyv daveiwv. Katd cuveénela o cUcXeTIopOg Saveiwy Kal Katabéoewy TTapapével PNSEVIKOG eV 0 AOyog Saveiwy Ttpog Katabéoelg kataAriyel oto 107%.

4. Tnv Covid / petda- Covid nepioSo (2020 - 2024)

H Swadikacia evioxuong tng katabetikig Bdong emtayxuvetal tny mepiodo tou Covid etattiag Twv Kowvwvikwy petafipacewy amnod E.E. kal KuBEpvnon o€ eTXELPAOELS KAl
VOLKOKUpPLA. Mg 10 épag TnG mavdnuiag, oL ektaplevoelg twv daveiwv Tou Tapeiou Avakapyng & AvBektikdtntag (TAA) oSnyouy yia mpwtn @opd petd 1o 2009 oc OETIKEG
KaBapEg poEG TUOTWTIKAG EMEKTAONG. QOTOG0 N SUVANLKA ETILOTPOPNG KatabEoewy eival TO00 Loxupr Tou Kabe eupw Saveiou avtiotolxei o€ 1,4 eupw Katabeoswy. Katd
ouvemela o Adyog Saveiwy mpog Katabeoelg uttoxwpei oto 60%.
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O1téooepig Kal pta emtoX€G Touv EAANVIKOU Tpameikov XuoThHATOg

Exovtag mpofei og OAn auth TNV LOTOPLIKA AVACKOTINGCN, TO EPWTNHA TIOU TIPOKUTITEL £ival Ttota Ba eival n mopeia twv Tpanedlkwy eEEAEEWY OTO APETO HEAAOV.

H emoxn tng véag kavovikotntag (2025 - ...)

H ektipnon pou gival otL n emoxn TG vEag Kavovikotntag Ba eivatl éva apdAyapa XapaKTnPLoTIKWY atto TNV €ToXA TNG MAALAG KAVOVIKOTNTAG Kal TnG Hetd-Covid emoxnq.
Onwg Kat otnv maAld Kavovikotnta n oxeon peTagu daveiwv kal katabeoswy Oa cuvexioel va efopaAluvetal. Autd 6a cupPei emeldni n autdvopn Mopeia Twv Katabéoewy
Ba meploplotel KABWG oL TTOpoL eKTOG TpameIkoU cuotripatog Ba €xouv e§avtAnBei Kat oL KowwVIKEG petaBiBdoelg tng mavonuiag dev Ba emavaAneBouv. NapdAAnAaq, n
ouvexL{opevn olkovoulkn avamtuén Ba amattrjost emitaxuvon tnG HOXAeuong Kal Tou Savelopou. Qotdoo £va XapaKTnpLoTiko TG HeTa- Covid emoxrig mou motelw OtL Ba
ETUPLWOEW KAl oTNV £TOXNA TNG VEAG TIPAaypaTikOTNTAag Ba gival autd Tng Taxutepng avinong Twy katabeocwy evavtl twy daveiwy. H attia tng emiPBiwong tou mapadofou
autouU alvopevou Bpioketal otov TPOTO XpnHatoddtnong Twy emevduoewy Tou evtdcoovtal oto TAA. Ot emevbuoelg auteg xpnuatodotouvtal Katd 50% amnd mopoug
NG EE, 8nAadr} kataBeoelg mou apyika Bpiokoviav ektog eAANVIKwY Tpanelwyv. Katd cuvenela ival bavo oto APeco Xpoviko Slaotnua oL pogg Katabeoewy va

ouvexioouv va uttepPaivouv TG poEg Saveiwy.

Metd Aowmov and pila mapatetapevn mepiodo petaBAntdTnTag Ye anMPOoHEVES BETIKEG Kal KUPIWG apvNTIKEG eTIOPACELS, TO TPATE(IKO cUOoTNHa CAPEPA BpioKeTal oTo
METAiXMIO peTaBaong Kal aAL o pla mepiodo opaAotntag omou Ba eival oe B€on va xpnuatodotel TNV EANANVIKA OLKOVOMia KATw amd ouvBrkeg LooppoTiag Kat

XPNHATOTUOTWTLKIG otabepdTnTag. Advela vs Katabéoe
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A Bird’s Eye View: Banking Sector Developments Vs Economic Activity

Understanding the evolution of the Greek banking system especially the development of the loans (on the asset side) and deposits (on the liabilities
side) presents a major challenge to say the least. This is because the Greek banking system has been buffeted by a series of negative but also positive
shocks that at times have forced the two sides of its balance sheet to move (sometimes violently) in oppositive directions. As a result, when we
examine the statistical relationship (over the entire modern history of the Greek banking sector) of loans vs deposit or loans vs economic activity
(especially investments), we cannot establish any meaningful statistical relationship.

Investments vs Credit Impulse (€ bn) Loans vs Deposits (net flows, €bn)
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Yet if - with the power of hindsight — decompose this entire era into 4 distinct sub-periods, then a much more meaningful sequence of events and patterns is
revealed.

!)‘? Plraeus Source: Bank of Greece, ELSTAT, Economic Research & Investment Strategy 5



The Four plus One Eras of the Greek Banking System

The trajectory and resilience of the Greek banking system are inextricably linked to the evolution of the Greek economy. This is because the ability—or
lack thereof—of Greek banks to finance businesses and households by transforming domestic savings into loans plays a pivotal role in both the levels of
economic development and the process of capital accumulation within the domestic economy. For this reason, the estimation of banking metrics such as
capital adequacy, credit expansion, and deposits are of interest not only to those active in the banking sector. On the contrary—and rightly so—they
attract the attention of a broader segment of Greek society and the business community.

However, despite the apparent simplicity of the subject, gaining a deeper understanding of the banking system's trajectory, particularly the interaction
between credit expansion and deposit adequacy, presents several challenges. First, one must consider the tectonic shifts within the Greek banking
system. During the Greek crisis, large amounts of loans were written off, securitized, sold to foreign and domestic investment funds, or transferred to
non-performing loan management companies, among other measures. Simultaneously, on the deposits side, there were significant capital transfers
abroad, massive cash withdrawals, and, in recent years, a return of funds to banks. As a result, changes in balances—the total accumulated stock of loans
and deposits—were driven by idiosyncratic factors, entirely disconnected from the economy's trajectory. For this reason, our analysis and conclusions
are based on monthly net flows of loans (i.e., new disbursements minus repayments of existing loans) and deposits (new deposits minus
withdrawals/transfers) throughout the period 2002-2024.

The second challenge involves addressing a widespread misconception regarding the direction of causality between loans and deposits. Although, at
first, the existence of deposits is a prerequisite for granting loans, in later stages of development, it is the granting of loans that “creates” the largest
portion of deposits in the economy. Simply put, every time a bank grants a loan, a corresponding deposit is created somewhere in the economy. This
process has led many to talk about “banks creating money” in the economy. In conclusion, in our analysis, we focus on the net flows of loans and
deposits and assume that causality flows from loans to deposits.

Armed with these clarifications by examining the trajectory of net flows of loans and deposits, we can identify four distinct periods up to 2024 and the
period of a new normality in the future:

!f?‘ Plraeus Source: Economic Research & Investment Strategy 6



[ 1] The period of the old normal (2002-2009)

Starting from very low levels of leverage, the reduction in interest rates due to the adoption of the Euro, led to rapid credit expansion and a
corresponding increase in deposits. Consequently, there was a strong positive correlation between loans and deposits, where every euro of loans
“created” €0.95 in deposits. At the same time, the loans-to-deposits ratio increased from 63% in Q12002 to 105% in Q4 2009.
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[ 2 ] The Crisis Period (2010-2015)

During the crisis years, we observe a complete decoupling of the trajectories of loans and deposits. New loan disbursements froze, and net flows turned
negative as a result of the gradual repayment of existing loans. In contrast, the deposits side experienced violent capital withdrawals in two phases:
initially during 2010-2012 and later from Q4 2014 to Q2 2015. Deposit outflows were abruptly (and permanently) halted by the imposition of capital
controls on June 28, 2015. Despite deleveraging, the loans-to-deposits ratio at the end of the period (Q2 2015) surged to 170% due to the collapse of
deposits.To address the mismatch between loans and deposits, emergency financing from the ECB ( through ELA) amounting to €87 billion was provided.
Simultaneously, additional cash inflows of €19 billion from the ECB were required. Throughout the period, the change of the net flow of loans by €1
coincided with the reduction of deposits by €2.46.
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[ 3] The Normalization Period (2016—2019)

The period following the signing of the third bailout agreement and the definitive avoidance of the so-called Grexit—combined with the implementation
of capital controls—was characterized by the gradual return of deposits. The superfluous cash was gradually returned, and by the end of this period,
reliance on the ELA was essentially eliminated. In contrast, the flow of loans remained marginally negative, as new disbursements were insufficient to
offset repayments of old loans. Consequently, the correlation between loans and deposits remained negligible, while the loans-to-deposits ratio settled
at 107%.
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[ 4] The COVID/Post-COVID Period (2020-2024)

The process of strengthening of the deposit base accelerated during the COVID period due to social transfers from the EU and the government to
businesses and households. After the pandemic, disbursements of loans from the Recovery and Resilience Facility (RRF) led to positive net credit
expansion flows for the first time since 2009. However, the momentum of deposit returns was so strong that every euro of loans corresponded to €1.4 in
deposits (until Q3.24). Consequently, the loans-to-deposits ratio fell to 60%.

Loans vs Deposits Loans vs Deposits relationship Q1.20-Q3.24
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The Era of New Normality (2025 - ...): A gradual return to the “Old-Normal”

Having gone through this historical review, the question that arises is: what will the trajectory of banking developments look like in the near future.

The Era of New Normality (2025 - ...)

My estimation is that the era of new normality will be a blend of characteristics from the old normality and the post-COVID era. As in the old normality, the relationship
between loans and deposits will continue to stabilize. This will occur because the independent growth of deposits will diminish as external resources outside the
banking system become exhausted, and the social transfers from the pandemic will not be repeated. At the same time, continued economic growth will necessitate an
acceleration in leverage and borrowing. However, one feature of the post-COVID era that | believe will "survive" into the new reality is the faster growth of deposits
compared to loans. The reason for the persistence of this paradox lies in the method of financing investments included in the Recovery and Resilience Facility (RRF).
These investments are financed 50% by EU resources, i.e., deposits that were initially outside the Greek banking system. Consequently, in the near term, it is likely

that deposit flows will continue to exceed loan flows.
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The Macro versus Banking Interconnection (I): Still no sign of “re-connection” between economic
activity and new lending
Given the small share of consumer lending, during the period of the “Old - Normal” but even during the “Crisis” years, there has been a very strong and

statistically significant link between investment growth and credit expansion. This link was broken at the event of capital controls and has even turned
negative in the “Post Covid" era.
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The Macro versus Banking Interconnection (II): Very weak connection between activity and deposits

Contrary to popular intuition, according to which economic growth creates savings and deposits, there has been a very weak link between deposits and
GDP growth throughout the entire history of the Greek banking sector.

Deposits flows vs Economic Activity
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Stabilisation in loans to deposits in line with low levels of credit growth

Excess liquidity and the stabilization of loans to deposits at very low levels will be a feature of the Greek banking sector for the years to come.

Private Sector Loans Vs Deposits'?
Private Sector Loans to Deposits Ratio (%) (Outstanding amount,€ bn)
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registered office abroad, are no longer included in credit to the domestic economy, as they were reclassified to Other Countries. Growth rates are derived from the differences in outstanding amounts corrected for loan write-offs, exchange rate valuations and reclassifications.
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Credit Cycles Estimation

Even if we account for €70bn of non-performing loans, there is still
room for €20bn of net credit expansion (or 8.7% of Nominal GDP)
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Credit Cycles: Introduction

The aim of this section is to estimate the degree of over/under leverage of the Greek private sector. In order to accomplish that we need to estimate the
appropriate (aka equilibrium) level of private sector credit in the Greek economy (relative to its nominal GDP) and to contrast that to the actual level of

private sector indebtedness. The positive/negative outcome from this comparison will provide an indication of the degree of over/under leverage and
hence the true capacity for credit expansion.

The necessary steps are:

A Estimate the actual level of private sector debt (on and off balance-sheet) in the Greek economy.

Ve

A Estimate the trend of the Credit / Nominal GDP.

A Estimate the gap between actual and trend Credit / Nominal GDP.

!f?‘ Plraeus Source: Economic Research & Investment Strategy
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Credit Cycles Step I: Estimating the correct level of private sector debt burden

The first step is to estimate the on balance-sheet credit outstanding. In order to do that we collate 3 time series:

a) the old credit to private sector data including Bank of Greece lending from Q1-1980 to Q4-1997,

b) the credit to private sector excluding Bank of Greece lending from Q1-1998 to Q3-2024 and

c) the private sector credit outstanding according to BoG's NPL definition from Q4-2002 to Q3-2024. This series includes both performing and
non-performing (on balance-sheet) credit exposures adjusted for undrawn (but committed) amounts and various other contingent exposures.

Private Sector Credit (Outstanding amount, € mn)
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Private Sector Credit adjusted (Outstanding amount, € mn)
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Credit Cycles Step II: Estimating the correct level of private sector debt burden

The second step is to estimate the off-balance sheet non - performing loans transferred to specialized financial institutions that are serviced by

domestic Credit Servicing Firms (CSFs)

Private Sector Debt Burden (Outstanding amount, € mn) Private Sector Debt Burden (% of GDP)
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Credit Cycles Step IlI: Creating a long - term historical time series

Collating of those time series together, we produce a long-term history of private sector debt in the Greek economy

Private Sector Debt Burden [ Q1-1980 to Q3-2024 |
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Credit Cycles Step IV: €20bn of net credit (8.7% of Nom. GDP) are needed to return to trend

In the final step of our analysis, we compare the trend versus actual evolution of Private Sector Credit to Nominal GDP. The negative gap
between the two reveals a substantial underleverage of the Greek private sector to the tune of 8.7% of nominal GDP or €20bn of net
credit expansion.

Private Sector Credit vs. Long-term Trend
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Current Banking Developments

Further acceleration of net credit expansion in 2024
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Private sector credit: Positive net credit flows, driven by Corporate loans
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Private sector deposits

Private Sector Deposits!? (net flows, €bn)
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1. Excluding the Bank of Greece. As of December 2016, deposits of the Consignment Deposits and Loan Fund are excluded from the domestic deposits as the institution has been reclassified from the financial sector to the general government
sector. As of March 2019, deposits and repos of shipping companies which have their registered office abroad, are no longer included in the deposits of the domestic economy, as they were reclassified to Other Countries.

2. Flows are derived from changes in outstanding amounts corrected for foreign exchange valuations and reclassifications adjustments. The flow of deposits does not include the accounting increase in deposits that is related to securitisation
operations and represent liabilities of credit institutions to Special Purpose Vehicles.
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Source: Bank of Greece, ELSTAT, Economic Research & Investment Strategy
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Private sector Loans & Deposits :
Substantial acceleration in credit expansion feeds through to deposit growth

Private Sector Loans! (annual % change) Private Sector Deposits?(annual % change)
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than 'debt securities'. As of December 2016, loans of the Consignment Deposits and Loan Fund are excluded from the domestic credit as the institution has been reclassified from the financial sector to the general government sector. As of
March 2019, loans to shipping companies which have their registered office abroad, are no longer included in credit to the domestic economy, as they were reclassified to Other Countries. Growth rates are derived from the differences in
outstanding amounts corrected for loan write-offs, exchange rate valuations and reclassifications.

2. Excluding the Bank of Greece. As of December 2016, deposits of the Consignment Deposits and Loan Fund are excluded from the domestic deposits as the institution has been reclassified from the financial sector to the general government
sector. As of March 2019, deposits and repos of shipping companies which have their registered office abroad, are no longer included in the deposits of the domestic economy, as they were reclassified to Other Countries. Growth rates are
derived from changes in outstanding amounts corrected for foreign exchange valuations and reclassifications adjustments, i.e. from the sums of flows during the 12 months ending in the period indicated. Excluding liabilities of credit institutions
to Special Purpose Vehicles related to securitisation operations
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Funding Gap: It's not a gap, rather a huge liquidity surplus

Loans & Deposits Gap (outstanding amount, €mn)
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Drivers of the NPL ratio: The substantial decline in the Greek NPL ratio was — up until now- driven by a
massive balance sheet clean - up operation. Further declines should be driven by credit growth.

. . . . . 0
Non-Performing Loans ratio on balance sheet gross loans'® (% ) Contribution to the NPLs ratio change (% )
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Notes : 1. (a) All items are on solo basis and refer to on-balance sheet gross loans and advances of Greek commercial and cooperative banks. (b) For 2014 onwards, the source is data from bank's submissions according to Act 42/2014 (as
applicable) and European Banking Authority (EBA) rules and definitions. (c) For 2002 - 9M 2014, the source is data from banks' submissions according to Act 2442/1999 with the following assumption: Non-performing loans include also loans that
have been restructured over the past 12 months.(d) Balance changes between some quarters may be affected by the restructuring of the Greek banking system (resolution of banks, sale of foreign branches e.t.c.) (e) All items refer to on-
balance sheet loans and advances, in consinstency with the operational targets for the reduction of non-performing loans. For that reason, balances and indicators may differ from previously published figures, where off-balance sheet items
were also included in the perimeter.
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Annex: Credit Cycles Data Sources
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Credit Cycle: Data Sources

V [he following time series are the main building blocks underlying the construction of the new total credit series:

C 1980 - 1997 (Monthly data) Credit to domestic private sectors by domestic Monetary Financial Institutions (MFIs). The data includes Bank of Greece. Corporate
bonds held by MFI's are not included to credit.

G March 1998 — December 2000 (Quarterly data) Credit to domestic non-MFI residents by domestic MFls excluding the Bank of Greece. Outstanding amounts at end
of period in millions euro. Data for the period before the entry of Greece into the euro area.

C January 2001 — December 2018 (Monthly data) Credit to domestic non-MFI residents by domestic MFls excluding the Bank of Greece. Outstanding amounts at end
of period in millions euro. Including securitised loans and corporate bonds that have been derecognised from the balance sheet and serviced by credit
institutions. As of June 2010 loans to sole proprietors are no longer included in loans to corporations but as a separate subcategory of loans. Moreover loans to
private non-profit institutions include loans to religious institutions. As of June 2010 non traded corporate bonds are included in 'loans' rather than 'debt
securities’. As of December 2016, loans of the Consignment Deposits and Loan Fund are excluded from the domestic credit as the institution has been reclassified
from the financial sector to the general government sector.

C January 2019 — December 2024 (Monthly data) Credit to domestic non-MFI residents by domestic MFls excluding the Bank of Greece. Outstanding amounts at end
of period in millions euro. As of March 2019, loans to shipping companies which have their registered office abroad, are no longer included in credit to the
domestic economy, as they were reclassified to Other Countries.

C December 2002 — September 2024 (Quarterly data) Total loans & non performing loans. Total banks (commercial & cooperatives). All items are on solo basis and
refer to on-balance sheet gross loans and advances of Greek commercial and cooperative banks. For 2014 onwards, the source is data from bank's submissions
according to Act 42/2014 (as applicable) and European Banking Authority (EBA) rules and definitions. For 2002 - 9M 2014, the source is data from banks'
submissions according to Act 2442/1999 with the assumption that “Non-performing loans include also loans that have been restructured over the past12 months”.
Balance changes between some quarters may be affected by the restructuring of the Greek banking system (resolution of banks, sale of foreign branches e.t.c.)

C September 2017 — September 2024 (Quarterly data) Loans serviced by Loan Servicing Firms. Concern loans that have been transferred by domestic credit
institutions to foreign specialised financial institutions and that are serviced by the domestic CSFs. Included in these loans are loans that have been written off by
credit institutions and were thus not reported on their balance sheet

f‘[? Plraeus Source: Economic Research & Investment Strategy 28
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